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FINAL ACCOUNT

© IN THE FINAL ACCOUNT FOLLOW THIS STEP-

Step-1: Prepare Trading account to find Gross Profit & Loss:
Step-2: Prepare Profit & Loss account to find Net Profit & Loss:
Step-3: Prepare Balance Sheet

ADJUSTMENT
% Closing stock % Fully insurance
» : Trading A/C -----------==--- Cr » : Trading A/C ------------ Cre
» : Balance sheet Assets side » : Balance sheet Assets side
% Depreciation % Uninsured
» : Less from concerned Assets » : Trading A/C ------------- Cr-
> : Profit & loss A/c ----------- Cr > : Profit & Loss A/C------- Dr-
% Outstanding exp/Due/accrued % Goods distributed as free sample/advertisement
» : Add from concern exp- » : Trading A/C--------------- Cre
» : Balance side Liability side- » : Profit & Loss A/C-------- Dr-
% Prepaid exp/Due/Unexpired % Unrecorded purchase
» : Less from concern exp- » : Add in purchase
» ! Balance sheet Assets side » . : Add in creditors
% OQutstanding Income % Unrecorded sales
» : Add to concern income » : Add in sales
» ! Balance sheet assets side » : Add in debtors
% Income received in advance s Goodwill written off
> : Less to concerned Income: > : Less from goodwill
» : Balance sheet Liability side > : Profit & loss A/c -------- Dr-
% Bad debts
» : Add in bad debts
» : Less from debtors
/rsurance
% Partly insurance
» : Trading A/C --------=-~-------- Cr
> : Profit & Loss A/C --=--------- Dr
» : Balance sheet Assets side
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